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Week Ending Friday, July 10, 1987 


Supreme Court Nomination/Economic 
Bill of Rights 





Radio Address to the Nation. July 4, 1987 





My fellow Americans: 

Happy Fourth of July. Today we cele- 
brate our country’s independence and its 
freedom. It’s a time to enjoy ourselves with 
friends and family, watch the fireworks, and 
perhaps to reflect a bit on the meaning of it 
all 


Certainly freedom is something I had in 
mind this week when I nominated Judge 
Robert Bork to be an Associate Justice of 
the Supreme Court. Judge Bork is recog- 
nized by his colleagues and peers as a bril- 
liant legal scholar and a fair-minded jurist 
who believes his role is to interpret the law, 
not make it. He is also a highly respected 
teacher, having devoted 15 years as a distin- 
guished professor at one of this nation’s 
most prestigious law schools. 

As a member of the United States Court 
of Appeals, Judge Bork has always heard 
each case with an open mind, following the 
law and legal precedent—not his personal 
preferences. In arriving at a decision, no 
appellate judge in America has a finer 
record. Not a single one of his more than 
100 majority opinions has ever been re- 
versed by the Supreme Court. To maintain 
the independence of the judiciary, I hope 
that we can keep politics out of the confir- 
mation process and promptly schedule 
hearings. The American people deserve a 
Supreme Court with nine Justices operating 
at full strength. 

This, of course, is serious business because 
the Court plays such a significant role in 
the preservation of our way of life and the 
protection of our liberty. Yesterday, I hope 
none of you missed the announcement I 
made of a new policy initiative which has a 
lot to do with the principles we commemo- 
rate on the Fourth of July. During a cere- 
mony at the Jefferson Memorial here in 
Washington, we discussed the four basic 





economic freedoms: the freedom to work, 
the freedom to enjoy the fruits of one’s 
labor, the freedom to own and control one’s 
property, and the freedom to participate in 
a free market. 

Then, in the shadow of the statue of 
Thomas Jefferson, I presented a package of 
fundamental economic reforms designed to 
protect those freedoms: the equivalent of 
an economic bill of rights. We don’t have 
time now to go into all the proposals, but 
I'd like to tell you about a few of the impor- 
tant ones. 

The centerpiece is something aimed at 
one of our toughest domestic challenges— 
deficit spending. It’s about time we consti- 
tutionally mandate the Federal Govern- 
ment to do what every American family 
must do, and that is balance its budget. 

That doesn’t mean taking more out of 
your pocket by raising taxes. In fact, our 
Economic Bill of Rights suggests a balanced 
budget amendment should contain a provi- 
sion requiring more than a mere majority 
vote in Congress—which is ail it takes 
now—to raise your taxes. 

Our reform also calls for full disclosure of 
the vital details of pending legislation. The 
people, as well as State and local govern- 
ment, have the right to know precisely how 
much fulfilling the will of Congress is going 
to cost them. 

Similarly, we deserve “truth in spending” 
from Congress. Any new legislation which 
calls for increased spending should indicate 
where the money’s coming from. 

And part of any reform must be reestab- 
lishing certain checks and balances set 
down in the Constitution by our Founding 
Fathers. As of late, for example, the Presi- 
dential veto, a powerful force for responsi- 
ble government, has been all but emasculat- 
ed by changes in the way Congress does 
business. It’s imperative we reestablish this 
Presidential authority by granting to the 
Chief Executive of the United States the 
tool now used by the chief executives of 43 
States in keeping spending under control. 
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I’m talking about a line-item veto, which 
lets the President cut out the fat, but keep 
the meat of all legislation that gets to his 
desk. 

We the people, deserve to know that our 
jobs, paychecks, homes, and pensions are 
safe from the taxers and regulators of big 
government. Jefferson warned us of this 
threat 200 years ago. Our economic bill of 
rights is designed to protect the economic 
freedom of all Americans and to keep our 
country growing and prospering. 

I hope you’ve heard the most recent fig- 
ures which indicate that unemployment 
continues its steady decline—we’re down to 
6 percent—that prices are steady, and that 
the economy continues to grow. We’ve 
come a long way in the last 6% years. The 
economic bill of rights, the package of basic 
reforms I proposed yesterday, will protect 
the progress we’ve made and keep our 
country moving forward. On this Fourth of 
July let us reaffirm that together, living in 
freedom, there’s nothing we Americans 
can’t do. 

Until next week, thanks for listening, and 
God bless you. 


Note: The President spoke at 12:06 p.m. 
from Camp David, MD. 


Kiwanis International 





Remarks at the Annual Convention. 
July 6, 1987 





It’s wonderful to be with the Kiwanis 
again. Coming here, I was thinking back to 
the last time I addressed this gathering in 
person, and that was more than 20 years 
ago, back in 1964. So, let’s promise each 
other something: that in the future we 
won't be such strangers. [Applause] 

A lot has changed in the last two decades. 
I remember the first time I was introduced 
to the Kiwanis, I was described as an 
“actor” and “spokesman for American busi- 
ness.” Of course, that’s how a lot of people 
still think of me. [Laughter] 

But I’ve never felt far from the Kiwanis. 
Since that day in 1964, I’ve watched 
Kiwanis International grow to _ include 
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315,000 members in 71 countries, bringing 
the Kiwanis ideal of service and charity to 
over 8,200 communities. Now, that’s one 
kind of inflation I’m all for. 

I’ve watched as your organization led the 
Nation in the fight against drugs back in 
1969—even as others talked of tolerance 
and experimentation—and you’ve been a 
leader in that fight ever since. With your 
help, America is winning. We’re getting the 
message across that drugs are an evil, pure 
and simple, and we’re convincing our chil- 
dren to say that magic word when it comes 
to drugs, to just say no. 

I can’t help but insert something here. I 
don’t know whether you know where that 
phrase came from about “Just say no.” 
Nancy was speaking to some schoolchildren 
in Oakland, California, and a little girl 
asked a question about what do you do if 
someone offers drugs? Nancy said, “Just say 
no.” And today there are over 12,000 Just 
Say No Clubs in schools across the United 
States. 

But from the innumberable acts of per- 
sonal caring and charity the Kiwanis per- 
form to the clubs you sponsor in our na- 
tion’s schools to instill the spirit of volunta- 
rism in our youth, Kiwanis exemplifies the 
American tradition of neighbor helping 
neighbor. And then, of course, there are the 
Kiwanis public service billboards that line 
highways across the country. If you'll for- 
give this old actor, I just have to tell you it 
feels good to once again see my name up in 
lights. [Laughter] 

And by the way, speaking of the spirit of 
voluntarism and your great generosity re- 
minds me of a story about a friend from my 
show business days who couldn’t have been 
more the opposite, the famously stingy Jack 
Benny. Jack was having lunch with another 
famous entertainer of the time, Edgar 
Bergen. In those days, Edgar Bergen and 
his dummy, Charlie McCarthy, were the 
biggest things on radio. Well, there was a 
group of show business types there, and 
after lunch when the check arrived, Benny 
picked it up, even though by that time his 
cheapness had become legend. Someone 
turned to him and said, “Jack, I’m surprised 
you asked for the check.” Benny said, “So 
was I.” [Laughter] “And it’s absolutely the 
last time I'll ever have lunch with a ventril- 
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oquist.” [Laughter] Well, after telling that, 
though, I have to make it plain that that 
was all part of the act. Jack wasn’t really 
that way; indeed, he was the soul of gener- 
osity and kindness. The other was just part 
of the public performance, his act. 

The great generosity of the Kiwanis is 
what’s become legend. The services you 
perform reach beyond the direct benefici- 
aries to embrace all of America in a com- 
munity of caring. You represent America’s 
heart—good, strong, knowing. You give 
generously, and you give well, often putting 
comparable government programs _ to 
shame. You know the difference between 
private charity and public programs, that 
with personal giving there are two winners: 
the person who gives as well as the person 
who receives—and very often it’s the giver 
who receives the most precious gift. Person- 
al, private charity humanizes society. It 
makes us more aware of each other, of our 
hopes and needs, of our sorrows and joys. It 
makes us all more compassionate. 

The Kiwanians have demonstrated this 
compassion and caring over and over again 
in thousands of communities, and for that 
reason I’m today proud to announce that 
you have been selected to receive my Pri- 
vate Sector Initiative Citation award for all 
that you’ve done to fight school-age drug 
abuse. Nancy and I congratulate you all on 
a job well done. 

And because you exemplify what is best 
about our private life, I want to talk to you 
today about what we must do to protect 
that way of life. I want to enlist your sup- 
port in the campaign I began on July 3d on 
the steps of the Jefferson Memorial. There I 
called on America to complete the work of 
the author of the Declaration of Independ- 
ence with an economic bill of rights that 
will restore to Americans the freedoms our 
Founding Fathers assumed we would 
always have and protect us and future gen- 
erations from the encroachments of big 
government in our lives. 

Make no mistake, we face a clear and 
present danger in Congress. The momen- 
tum of big government, which we’ve man- 
aged to hold back these last few years, has 
only been gathering steam, getting ready to 
burst through all the restraints that we’ve 
imposed upon it. 


Let me give you just a few examples. 
First, the so-called budget process—an arti- 
cle in the Washington Post recently de- 
scribed a part of that process. The article 
was entitled ‘““A Member’s Menu for Airport 
Pork,” and it described how one of the 
members of the House Public Works and 
Transportation Committee circulated a “fill 
in the blanks” form among the members, 
asking them to sign up for their favorite 
pork barrel project. According to the Post, 
few could resist grabbing—and I quote—“a 
piece of the action.” Piece of the action? 
That sounds more like a movie review of 
“The Untouchables.” [Laughter] 

A piece of the action—like the UDAG 
program that will spend millions of your tax 
dollars to build luxury hotels, restaurants, 
and condominiums; or the so-called demon- 
stration projects in the highway bili that 
don’t demonstrate anything but the ability 
of some in Congress to bring home the 
bacon. 

A piece of the action—sometimes the © 
waste is absurd, like the 1,000 acres of un- 
derwater property the Federal Government 
is planning on buying. The shameful secret 
of the farm programs is that one of the 
biggest recipients of agricultural subsidies in 
America isn’t even an American. He’s the 
Prince of Liechtenstein, and he happens to 
own a few hundred thousand acres in 
Texas. 

It seems that everybody is getting a piece 
of the action, and that’s why when the 
House-Senate conference committee agreed 
on a budget recently it included $41 billion 
in increased domestic spending with essen- 
tial defense programs held captive to a $64 
billion tax hike. It’s always the American 
people who are expected to foot the bill 
with higher taxes. 

Now, I promise this: From now till the 
day I leave office, I won’t hesitate for one 
moment to use my veto power. And if a tax 
hike makes it to my desk, I'll veto it in less 
time than it takes Vanna White! to turn the 
letters V-E-T-O. [Laughter] 

But what happens in the years ahead? 
Can we always count on the occupant of 
the Oval Office to stand fast against this 


1 Vanna White is the hostess of the televi- 
sion game show “Wheel of Fortune.” 
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tide? Will the next President hold the line 
against tax hikes and big spending? And 
even if he’s determined, the fact is, the 
Presidential veto power has been seriously 
weakened in the last 15 years. The checks 
and balances our Founding Fathers de- 
signed into our Constitution have been put 
awry by a Congress unwilling to give up its 
spendthrift ways. 

Later in life, when Jefferson examined 
our Constitution, he found one glaring 
omission: a failure to include an article in 
the Constitution that would prohibit gov- 
ernment borrowing, what we’ve come to 
call deficit financing. His concern ran 
deeper than his well-founded fears of profli- 
gate government. From history and experi- 
ence, he knew that it was in the economic 
realm that the oppression of government 
was most often keenly felt. He knew that a 
government with no limit on borrowing 
was a government with no limit on its 
power over the individual, that this power 
to borrow was like a wedge that could be 
driven between the individual and his God- 
given rights of freedom and property. 


When I signed the tax reform bill, I said 
that these last decades had seen an expan- 
sion and strengthening of our civil liberties, 
but that our economic rights have been too 
often neglected, even abused. Well, it’s 
time that abuse stopped. And that’s why 
we're calling for an economic bill of rights 
that will complement and strengthen Jeffer- 
son’s political bill of rights. So, Congress: Sit 
up and take notice. The people are entitled 
to the fruits of their labor and shall not be 
burdened by excessive taxation. Therefore, 
more than a mere majority of the Congress 
will be required to raise taxes under our 
plan. 


Let me just say something here. On one 
of tne talk shows over the weekend, I heard 
someone complaining that to ask for more 
than a 50-percent plus one vote to raise 
taxes was somehow pulled out of the blue 
and unusual and didn’t make sense. Well, 
it’s not that unusual. Why should 50 percent 
of the representatives plus one be able to 
pass something as important as more money 
out of your pockets, while there were 50 
percent less one who didn’t want that to 
happen? And it isn’t that unusual. When I 


was Governor of California, it took two- 
thirds of the legislature to approve the 
budget. And in voting bond issues, which is 
government borrowing, it took 60 percent 
of the vote, nct 50 percent plus one. We’re 
a federation of sovereign States, and some- 
times I think the Federal Government 
should take more of a close look at how 
well some of the States are doing and im- 
prove itself accordingly. 


But what we intend is that the future of 
succeeding generations shall not be mort- 
gaged to the national debt through deficit 
spending. The Congress shall be required 
under our plan to balance the budget each 
and every year. Now, I grant you that can’t 
happen in a single year. To those who say, 
“Well, why don’t you present a budget?”— 
no, when for 50 years or more, we have 
been deficit spending and building that 
debt. The deficit is to the point that it 
cannot be undone in 1 year without causing 
great hardship to a number of people in the 
country. So, we have to set a pattern, as the 
Gramm-Rudman-Hollings bill did, of each 
year reducing that deficit to a designated 
date, at which point then the budget must, 
by Constitution, remain balanced. 


Special interest legislation shall not be 
hidden from the people. The President shall 
have the right to veto individual appropria- 
tions. In other words, the President shall 
have the line-item veto. 


Truth in Federal spending—Congress 
shall specify how every single new program 
is to be paid for. | 

The people are entitled to pursue their 
own livelihood, free from excessive regula- 
tion and tax-subsidized competition. And I 
will appoint a Presidential commission to 
spearhead efforts to privatize public-owned 
enterprises. 


The burden of government shall not be 
hidden from view. The Congress shall re- 
quire that a financial impact statement ac- 
company each bill, specifying the effect on 
economic growth, employment, and compe- 
tition overseas. 

Educational development, creativity, and 
initiative will be fostered by diversity in our 
educational system. 
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Welfare programs must not harm the 
structure of family and community. 
Through the use of incentives, the Congress 
will seek to lift the least fortunate to inde- 
pendence and full participation in Ameri- 
can life and economy. 

Free and fair trade will be encouraged. 
The Congress shall pass no measure that 
slows growth, shrinks markets, or destroys 
jobs by erecting high tariffs or other trade 
barriers. 

And we shall take seriously the 5th and 
14th amendment guarantees to “life, liber- 
ty, and property.” Whenever government 
expropriates the use or value of private 
property, whether outright or through gov- 
ernment regulations, owners will be justly 
compensated. 

When I spoke before the Kiwanis those 
23 years ago, I said we had come to a time 
for choosing. The choice was between free- 
dom and increasing state control. “It is 
time,” I said, “that we ask ourselves if we 
still know the freedoms that were intended 
for us by the Founding Fathers and if we 
will pass on to these young people the free- 
doms we knew in our youth, because free- 
dom is never more than one generation 
away from extinction. It has to be fought 
for and defended by each generation.” 


This is the recurrent challenge, the one 
from which we cannot shrink. Today we 
have the chance to write into the structure 
of the law guarantees of our so-much- 
abused economic freedoms, to ensure that 
this generation and the next will enjoy the 
fruits of their labor, will continue to live in 
a land of hope and opportunity where big 
government no longer blocks the doors to 
progress. 

We can proclaim this truth to be self- 
evident, that the American dream is our 
sacred birthright, that in this time for 
choosing, with one voice, we proudly 
choose freedom. 

Thank you all very much. God bless you 
all. 


Note: The President spoke at 11:06 a.m. in 
Hall A at the Washington Convention 
Center. 


Department of Defense 





Nomination of Kathleen A. Buck To Be 
General Counsel. July 6, 1987 





The President today announced his inten- 
tion to nominate Kathleen A. Buck to be 
General Counsel of the United States De- 
partment of Defense. She would succeed H. 
Lawrence Garrett III. 

Since 1986 Ms. Buck has been General 
Counsel for the U.S. Department of the Air 
Force. Prior to this she was Assistant Gener- 
al Counsel for the U.S. Department of De- 
fense (1981-1986). From 1977 to 1981, Ms. 
Buck was counsel and assistant director of 
government relations for Esmark, Inc., in 
Washington, DC. 

Ms. Buck graduated from St. Mary’s Col- 
lege (B.A., 1970) and Indiana University 
(J.D., 1973). She was born November 14, 
1948, in South Bend, IN. Ms. Buck is mar- 
ried, has two children, and resides in Grea 
Falls, VA. 


International Agricultural Trade 
Reform 





Statement by the President on the US. 
Proposal Presented at the Tariff and Trade 
Negotiations in Geneva. July 6, 1987 





Last month in Venice, I joined with the 
leaders of the other six industrialized de- 
mocracies in calling for a major reform in 
world agricultural trade. All of us recog- 
nized that only by working together could 
we solve the problems in agriculture facing 
each of our countries. 

Today in Geneva, U.S. negotiators from 
the Department of Agriculture and the 
Office of the U.S. Trade Representative will 
present the most ambitious proposal for 
world agricultural trade reform ever of- 
fered. The United States will call for a total 
phaseout of all policies that distort trade in 
agriculture by the year 2000. 

It has become clear that ultimately no 
one benefits from the current agriculture 
policies employed around the world—not 
farmers, not consumers, and not taxpayers. 
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It is equally clear no nation can unilaterally 
abandon current policies without being 
devastated by the policies of other coun- 
tries. The only hope is for a major interna- 
tional agreement that commits everyone to 
the same actions and timetable. 

The heart of our proposal is the elimina- 
tion, over a 10-year period, of all export 
subsidies, all barriers to each other’s mar- 
kets (including tariffs and quotas), and all 
domestic subsidies that affect trade. Farm 
policies that provide payments to farmers 
and do not affect pricing or production de- 
cisions would not be required to be elimi- 
nated. Finally, our proposal calls for institut- 
ing uniform food health regulations around 
the world to prevent nontariff barriers to 
agricultural trade. 

I fully recognize that this proposal is am- 
bitious, that the negotiations will not be 
easy, and that any agreement will not be 
painless. But if we are successful, agricul- 
ture around the world, once out from under 
the yoke of government policies, will flour- 
ish, benefiting farmers and consumers in all 
nations. Today, I renew my commitment, as 
I did along with all our trading partners in 
Venice, to achieve the goal of free agricul- 
ture markets around the world by the year 
2000. 


White House Office 





Appointment of Tom Loeffler as the 
Principal Coordinator for Central America 
in the Office of Legislative Affairs. 

July 7, 1987 





The President today announced his inten- 
tion to appoint Tom Loeffler of Texas as 
Principal Coordinator for Central America 
in the White House Office of Legislative 
Affairs. This is a new position. Mr. Loeffler 
will serve as a coordinator for legislative 
activities in support of administration initia- 
tives regarding Central America. He will be 
responsible for ensuring close coordination 
of those individuals involved in this area 
from the White House staff, the NSC staff, 
the Office of Management and Budget, the 
Department of State, the Department of 
Defense, and other agencies. He will serve 
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in this capacity until such time as relevant 
legislative actions have been completed for 
this session of Congress. 

Since January 1987 Mr. Loeffler has been 
a partner in the law firm of McCamish, 
Ingram, Martin and Brown, based in San 
Antonio, with offices in Austin and Wash- 
ington. He served in the U.S. House of Rep- 
resentatives from 1979 to 1986 and left 
Congress to seek the Republican nomina- 
tion for Governor of Texas. While in the 
House, Mr. Loeffler served on the appro- 
priations and budget committees, and as 
chief deputy whip, a ranking position in the 
House Republican leadership. Prior to his 
election to the House, Mr. Loeffler was Spe- 
cial Assistant for Legislative Affairs to Presi- 
dent Gerald Ford. He also served as chief 
legislative counsel to former Senator John 
Tower. 

Mr. Loeffler graduated from the Universi- 
ty of Texas at Austin (B.B.A., 1968; J.D., 
1971). He was born August 1, 1946. Mr. 
Loeffler has three children and resides in 
Austin, TX. 


Private Sector Taxpayer’s Commission 





Statement by the Assistant to the President 
for Press Relations on the President’s 
Meeting With J. Peter Grace. July 7, 1987 





The President met today with J. Peter 
Grace, chairman of W.R. Grace Co. and 
founder of the Grace Commission,! and 
pledged his support for Grace’s intention to 
establish a new private sector coalition—a 
taxpayer’s commission—united against 
wasteful Federal spending. The President 
stated that reducing wasteful spending re- 
mains an important weapon in the adminis- 
tration’s deficit reduction arsenal. 

The administration remains committed to 
the goal as stated in the Economic Bill of 
Rights, to eliminate Federal competition 
with the private sector for functions that 
can be better provided outside of govern- 
ment and at less cost. The new commission 


1 Columnist Jack Anderson was also 
present at the meeting. 
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is an indication of private sector support for 
the President’s continuing efforts for a 
smaller, less intrusive, and more efficient 
Federal Government. 

Through the President’s management im- 
provement program, Reform °88, as well as 
the President’s Council on Integrity and Ef- 
ficiency (PCIE), this administration’s man- 
agement reform initiatives have begun to 
focus on Federal Government management 
eliminating waste and inefficient practices 
and freeing resources to be used for more 
productive purposes. 

The taxpayer’s commission is expected to 
draw upon the experience of the original 
Grace commission—a privately funded or- 
ganization which in 1984 recommended 
2,478 suggestions for increased Government 
efficiency. 


President’s Blue Ribbon Commission 
on Defense Management 





Statement by the Assistant to the President 
for Press Relations. July 7, 1987 





The President announced today that 
former members of the Blue Ribbon Com- 
mission on Defense Management, chaired 
by David Packard, will meet in Washington 
on July 8-9. 

When the Commission submitted its final 
report last year, the President asked Mr. 
Packard to return later for an update on 
implementation of the Commission’s recom- 
mendations. Meeting informally, Mr. Pack- 
ard and the former Commissioners will re- 
ceive briefings from the Office of the Secre- 
tary of Defense, the Organization of the 
Joint Chiefs of Staff, the Office of Manage- 
ment and Budget, representatives of indus- 
try and others, concerning the changes in 
defense management and organization now 
underway. 

The Commission’s charter ran from June 
1985 to July 1986. Its recommendations, ini- 
tially contained in an interim report, were 
endorsed by the President in April 1986. 
The Commission issued its final report in 
June 1986. The Commission presented rec- 
ommendations on national security plan- 
ning and budgeting, military organization 


and command, acquisition organization and 
procedures, and government-industry ac- 
countability. 


United States Ambassador to Guyana 





Nomination of Theresa Anne Tull. 
July 8, 1987 





The President today announced his inten- 
tion to nominate Theresa Anne Tull of New 
Jersey, a career member of the Senior For- 
eign Service, Class of Minister-Counselor, to 
be Ambassador to the Co-operative Repub- 
lic of Guyana. She would succeed Clint 
Arlen Lauderdale. 

Miss Tull began her career in 1953 as a 
secretary and worked in that capacity until 
1963 with the following: Rose & Epstein, 
Esqs., Camden, NJ; Campbell Soup Co., 
Camden; Raymond Siris, Esq., Camden; 
Alex M. Malamut, realtor, Camden; and 
Vincent B. Kling, architect, Philadelphia, 
PA. She was also a teacher with the diocese 
of Camden in 1956. Miss Tull joined the 
Foreign Service in 1963 and served as an 
adjudicator in the Passport Office in Chica- 
go, IL, as her first assignment in 1964 and 
also took French language training that 
year. She was assigned as a junior officer to 
the U.S. Embassy in Brussels, Belgium, 
1965-1967, and thereafter returned to the 
Department of State for Vietnamese lan- 
guage training. From 1968 to 1970, Miss 
Tull served as a political officer at the U.S. 
Embassy in Saigon, Vietnam. She then 
served as an international relations officer 
on the Vietnam working group in the De- 
partment of State until 1972, when she was 
detailed to the University of Michigan. 
From 1973 to 1975, Miss Tull was deputy 
principal officer at the U.S. Consulate Gen- 
eral in Danang, Vietnam. Thereafter, she 
was deputy division chief, Southeast Asia, 
Bureau of Intelligence and Research until 
1977, when she was assigned as Principal 
Officer in Cebu, Philippines. Miss Tull at- 
tended the National War College, 1979- 
1980. She was assigned as office director in 
the Office of Human Rights, Bureau of 
Human Rights and Humanitarian Affairs, 
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1980-1983, and served concurrently as 
Acting Deputy Assistant Secretary, 1981- 
1982. Miss Tull was assigned Chargé d’Af- 
faires ad interim in Vientiane, Laos, 1983- 
1986. She has just completed the senior 
seminar at the Foreign Service Institute. 
Miss Tull graduated from the University 
of Maryland (B.A., 1972) and the University 
of Michigan (M.A., 1973). She is fluent in 
French and Vietnamese. Miss Tull was born 
October 2, 1936, in Runnemede, NJ. 


Mutual and Balanced Force Reductions 
Negotiations 





Appointment of Stephen J. Ledogar as the 
U.S. Representative with the Rank of 
Ambassador. July 8, 1987 





The President today announced his inten- 
tion to appoint Stephen J. Ledogar, of Con- 
necticut, a career member of the Senior 
Foreign Service, Class of Minister-Counsel- 
or, to be Representative of the United 
States of America for Mutual and Balanced 
Force Reductions Negotiations (MBFR). He 
would succeed Robert Dean Blackwill. Mr. 
Ledogar is presently the United States Rep- 
resentative to the European Conventional 
Arms Negotiations, a secretarial appoint- 
ment, and will continue in this capacity and 
serve concurrently and without additional 
compensation as the Representative of the 
U.S.A. to MBFR. The President also an- 
nounced his intention to nominate Mr. Le- 
dogar for the rank of Ambassador during 
the tenure of his service in both positions. 

Before joining the Foreign Service in 
1959, Mr. Ledogar was a surety claims at- 
torney for Chubb & Son in New York City. 
He was assigned as a consular officer at the 
U.S. Consulate in Montreal, Canada, 1960- 
1962, followed by administrative officer at 
the U.S. Consulate in Milan, Italy, 1962- 
1964. Mr. Ledogar then became the AID 
provincial representative in Vietnam from 
1965 to 1967, and moved as the Depart- 
ment of State representative, Pentagon Na- 
tional Military Command Center in 1967. 
Thereafter he was named officer in charge 
of pacification programs, Vietnam working 
group in the East Asian Bureau of the De- 
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partment of State. He served there until 
1969, when he went to Paris, France, as 
press spokesman and member of the US. 
delegation to the Paris Vietnam peace talks. 
From 1972 to 1973, he took senior training 
at Stanford University in Palo Alto, CA. 
From 1973 to 1976, Mr. Ledogar was 
deputy political advisor at our Mission to 
NATO in Brussels, Belgium, and returned 
to the State Department, 1976-1977, as 
special assistant to the Under Secretary of 
State for Security Assistance Programs. He 
became director of the Office of NATO Af- 
fairs in the Bureau of European Affairs, 
1977-1980, and then for a year was a 
member of the executive seminar in nation- 
al and international affairs. Since 1981 Mr. 
Ledogar has been deputy chief of mission at 
the U.S. Mission to NATO in Brussels. 

Mr. Ledogar graduated from Fordham 
University (B.S., 1954; LL.B., 1958). He 
served in the United States Navy, 1949- 
1952, and the Navy Reserve, 1954-1960. 
Mr. Ledogar was born September 14, 1929, 
in New York, NY. He is articulate in Italian, 
French, and Vietnamese. Mr. Ledogar is 
married and has two children. 


Federal Republic of Germany-United 
States Agreement on Social Security 





Message to the Congress. July 8, 1987 





To the Congress of the United States: 


Pursuant to Section 233(e\1) of the Social 
Security Act, as amended by the Social Se- 
curity Amendments of 1977 (P.L. 95-216, 
42 U.S.C. 433(e\1)), I transmit herewith the 
Supplementary Agreement between the 
United States of America and the Federal 
Republic of Germany (FRG) on Social Secu- 
rity, signed at Washington on October 2, 
1986. The Supplementary Agreement con- 
sists of two separate instruments, one 
amending the basic social security agree- 
ment and the other amending its related 
administrative agreement. 

The U.S.-FRG social security agreement is 
similar in objective to the social security 
agreements in force with Belgium, Canada, 
Italy, Norway, Sweden, Switzerland, and 
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the United Kingdom. Such bilateral agree- 
ments, generally known as _totalization 
agreements, provide for limited coordina- 
tion between the United States and foreign 
social security systems to overcome the 
problems of gaps in protection and of dual 
coverage and taxation for workers who 
move from one country to the other. The 
present Supplementary Agreement would 
amend the original agreement with the 
Federal Republic of Germany and its relat- 
ed administrative agreement to update and 
simplify several of their provisions to take 
account of changes in U.S. and German law 
and to simplify the method of computing 
U.S. benefit amounts. 

I also transmit for the information of the 
Congress a comprehensive report prepared 
by the Department of Health and Human 
Services, which explains the provisions of 
the Supplementary Agreement and the 
effect on Social Security financing as re- 
quired by the same provision of the Social 
Security Act. 

The Department of State and the Depart- 
ment of Health and Human Services join 


with me in commending the U.S.-FRG Sup- 
plementary Social Security agreement and 
related documents. 


Ronald Reagan 


The White House, 
July 8, 1987. 


Northwest Ordinance Bicentennial 
Day, 1987 





Proclamation 5676. July 8, 1987 





By the President of the United States 
of America 


A Proclamation 


On July 13, we celebrate the Bicentennial 
of the Northwest Ordinance, considered 
one of the foundation documents of our 
Nation because it became a model for the 
Constitution and the Bill of Rights and be- 
cause of its significance for the expansion of 
the Union. 

The Confederation Congress adopted the 
Northwest Ordinance at the same time the 


Constitutional Convention in Philadelphia 
was drafting the new United States Consti- 
tution. The Ordinance embodied the high- 
est ideals of a free people; its principles of 
civil liberty and its blueprint for national 
expansion so impressed the delegates to the 
Constitutional Convention that it became 
an important influence on the Constitution 
they were writing. 

The Ordinance’s arrangement for expan- 
sion included opening settlement of the 
area known as the Northwest Territory, 
providing civil government, and ensuring 
settlers the protection of Common Law 
under territorial government until perma- 
nent State governments could be created. 
States formed from the Territory—present- 
day Ohio, Indiana, Illinois, Michigan, Wis- 
consin, and part of Minnesota—would be 
organized and admitted into the Union “on 
an equal footing with the original States, in 
all respects whatsoever.” 

The Northwest Ordinance was vitally im- 
portant for individual and civil rights in the 
United States. It forbade slavery in the Ter- 
ritory and guaranteed all citizens equality 
before the law. The Ordinance provided 
complete freedom of religion, the writ of 
habeas corpus, trial by jury, proportionate 
representation in the legislature, reasonable 
bail, no cruel or unusual punishment, and 
no deprivation of liberty or property but by 
the judgment of peers. The Ordinance also 
required full compensation for property or 
services taken for the common preservation 
and, in the just preservation of rights and 
property, forbade interference with bona 
fide private contracts and engagements. 

Finally, the Northwest Ordinance recog- 
nized that religion, morality, and knowl- 
edge are all necessary elements for good 
government. It proclaimed that schools and 
the means of education would forever be 
encouraged to ensure the establishment of 
good government throughout the Territory. 

In recognition of the importance of the 
Northwest Ordinance of 1787, the Con- 
gress, by House Joint Resolution 181, has 
authorized and requested the President to 
issue a proclamation calling upon the 
people of the United States to observe the 
Bicentennial of the enactment of this law. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
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hereby proclaim July 13, 1987, as North- 
west Ordinance Bicentennial Day. I urge 
the people of the United States to observe 
this day with appropriate ceremonies and 
activities and to reflect on the role of the 
Northwest Ordinance in the Constitution 
whose Bicentennial we mark this year. 

In Witness Whereof, I have hereunto set 
my hand this eighth day of July, in the year 
of our Lord nineteen hundred and eighty- 
seven, and of the Independence of the 
United States of America the two hundred 
and twelfth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 2:04 p.m., July 8, 1987] 


New Britain, Connecticut 





Remarks to Members of the Community 
Action Council and the Chamber of 
Commerce. July 8, 1987 





Before lunch today, I had a talk with 
Congresswoman Johnson and Mayor McNa- 
mara and 11 other distinguished citizens of 
New Britain. And I know that some were 
Republicans and some were Democrats, 
and they represented many occupations 
and backgrounds. And we had a good dis- 
cussion, and I got to straighten out some 
things that I thought might be not straight- 
ened out in some people’s minds. I don’t 
know whether we agreed on everything— 
everyone was very polite—but I think we 
do agree on the principles of economic 
freedom that all of us cherish. 

And while we were there, I couldn’t help 
being reminded of a story. A lot of things 
remind me of stories these days. [Laughter] 
I’m a collector of stories—I really am—that 
I can verify are told by the Soviet citizens 
among themselves. They reveal that they 
have a sense of humor, but also that they 
have a certain kind of cynical outlook on 
their system there. And these stories give 
you an idea on what they’re thinking. 

And this one’s just very brief. It’s about 
two Soviets who were talking to each other. 
And one of them asked, “What’s the differ- 
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ence between the Soviet Constitution and 
the United States Constitution?” And the 
other one said, “That’s easy. The Soviet 
Constitution guarantees freedom of speech 
and freedom of gathering. The American 
Constitution guarantees freedom after 
speech and freedom after gathering.” 
[Laughter] 

We had a lively discussion there, though, 
as the mayor can attest. And today on the 
city steps, I'll be asking New Britain to join 
a great national discussion, the kind that 
our Founders launched 200 years ago when 
they drafted our Constitution and submit- 
ted it to the people for ratification, the kind 
that the 14 of us were having a few minutes 
ago. If we didn’t agree on everything, well, 
neither did the generation that gave us the 
Constitution. 

But I’m here today because I believe that 
the outcome of this discussion will deter- 
mine the strength and health of our nation 
and what it stands for in the decades to 
come. I'll be talking out there about what I 
hope will be among the most important leg- 
acies of my Presidency: the Economic Bill 
of Rights. 

Now, you’ve heard a lot about this from 
our critics. On one hand they say it’s a ploy, 
something I’ve cooked up to distract atten- 
tion from whatever—I don’t know, but— 
[laughter]. On the other hand, they say little 
that’s new here, which I guess means it’s 
made up of things that I believed in and 
fought to achieve for years, and now I’m 
working to make certain that America 
doesn’t lose all that we’ve done. 

Well, it can be one or the other, not both, 
and I'll plead guilty to the second charge. I 
went to Washington to do a job: lower 
taxes, restore our defenses, cut the size and 
intrusiveness of government, tune up the 
carburetor and step on the gas of the great- 
est engine against poverty and for opportu- 
nity in the history of man—the free enter- 
prise system of the United States of Amer- 
ica. 

We’ve achieved a great deal of that. We 
still have a government that spends too 
much and a deficit that’s too large. As long 
as we have those, we can’t be sure that the 
growth that we’ve enjoyed these last 4% 
years will continue. 
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Today I'll talk about the way that things 
were before I came into office and the way 
they are now and about the role of econom- 
ic freedom and the opportunities that 
America offers all peoples. But I thought I’d 
make one especially important point to you; 
it’s about poverty. Between 1979 and 1980, 
in the years before we were elected, the 
breakdown of our economy hit the poor the 
hardest. The poverty rates soared, growing 
at the fastest rate even as 3 million people 
were pushed into poverty in that brief time. 
With our recovery, that rise has been 
stopped and poverty has dropped at the 
fastest pace in 15 years. Although today 
New Britain’s unemployment rate is 3.9 
percent, which is very much lower than the 
national average, I know many families 
here were hurt by those economic disloca- 
tions. So, a lot’s at stake in what I'll be 
talking about today. 

Let me close by telling you a little story. 
It dates back to when I was running 7 years 
ago. I told it once then on TV. If anyone 
should remember it, just please pretend you 
didn’t hear it. [Laughter] It comes from a 
newspaper report about a fifth-grade girl 
out in Indiana. She wanted to buy a pair of 
roller skates. In the great American tradi- 
tion, she saved her allowance until she had 
the money to get them. But, as she told the 
reporter, “When I went back to the store, 
the price had gone up. I saved more 
money, but when I got back again, the 
price had gone up again.” And then she 
said, “It’s just not fair.” 

Well, it wasn’t. We all remember that. I 
remember a friend of mine went to the 
supermarket and was buying lettuce, and 
when he heard the price, he said, “It would 
have been cheaper to eat money.” [Laugh- 
ter] 

Well today, 7 years later, things are much 
fairer for all Americans. We’ve polished up 
the American dream, and now it shines as 
never before, a great star of hope once 
again for all the world. We did it by freeing 
Americans of the burdens of too much tax- 
ation and regulation and of the threat of 
inflation. And, yes, we did it also by re- 
specting our country’s most deeply held 
and cherished traditional values. 

I know you have a big memorial out in 
the park. Over the two centuries, genera- 
tions of Americans have fought, and many 


have died, to protect America’s freedom, 
America’s values, and America’s promise. 
Well, it’s the least we in our time can do to 
make sure that all our nation has achieved 
in these last several years to protect Ameri- 
ca’s dream and promise—see that it is for 
generations to come. 

I’m going to do it. I shouldn’t anyway, 
but I’m going to tell another story. I know 
yours is an industrial community, and 
you’re out there and competing in the 
world. To show you again what some of the 
Soviets think of their system, this story has 
to do with the fact that in the Soviet Union 
to buy an automobile you have a 10-year 
waiting period. And when you start out to 
buy it, you go through a number of depart- 
ments and sign papers and so forth, and 
then you have to put down the money first. 
And then the fellow says to you, “Come 
back in 10 years and get your car.” And this 
happened to one Russian. And their story is 
that as he started to leave and they said, 
“Come back in 10 years,” he said, “Morn- 
ing or afternoon?” [Laughter] And the 
fellow said, “Ten years from now, what dif- 
ference does it make?” “Well,” he said, “the 
plumber is coming in the morning.” 
[Laughter] 


Note: The President spoke at 12:44 p.m. at 
Elk’s Lodge No. 957. In his opening re- 
marks, he referred to Representative Nancy L. 
Johnson and Mayor William McNamara. 


New Britain, Connecticut 





Remarks to the Citizens. July 8, 1987 





The President. Thank you. Thank you all. 
And a special thanks for that great music to 
the 102d Army National Guard band. You 
know, seeing the band, I can’t help saying 
that one of the great things about being 
President is visiting our young men and 
women in uniform arounc the world. 
They're keeping the peace, protecting free- 
dom, and in the last few years they’ve even 
freed one small nation, Grenada, from 
Communist oppression. They’re the best, 
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and we’re darn proud of them. And let me 
also say thanks to your Mayor, William 
McNamara, to Secretary of Commerce, Mal- 
colm Baldrige, and to one of Congress’ 
best—you’re lucky to have her—Nancy 
Johnson. 

Now in times past, I’ve had a few words 
to say about some of the folks in Congress— 
just a few of them. But let me say at the 
start, I’m not talking about people like 
Nancy Johnson. There’s a story about the 
kind of lawmaker I’m talking about—just 
the opposite of Nancy. As you may have 
heard, I love to tell stories. This Congress- 
man’s wife was sitting outside his office one 
day when someone from home went in, 
wanted the Congressman to vote for a cer- 
tain bill and gave his reasons. The Congress- 
man sat back, listened, and when the fellow 
was done, he said to him, “You're right. 
You're right. You’re absolutely right.” And 
the fellow left happy. A few minutes later, 
someone else from back home went in to 
talk about the same bill, but wanted to vote 
against it. And again, the Congressman lis- 
tened, and then when the fellow was done, 
he leaned back and said, “You're right. 
You’re right. You’re absolutely right.” So 
when the fellow left, the Congressman’s 
wife went in, and she said, “That first man 
wanted you to vote for the bill, and you 
said he was right. And the second wanted 
you to vote against it, and you said he was 
right.” The Congressman leaned back and 
said, “You're right. You’re right. You’re abso- 
lutely right.” [Laughter] 

Well, Nancy’s not like that. You know 
where she stands. And not long ago I said I 
was going to go around the country talking 
about an economic bill of rights, because we 
in America have come to a time for choos- 
ing what kind of a future we’ll have. Some- 
body asked why, of all the cities in the 
country, I’m starting here in New Britain. 
Well, it’s just that New Britain is the place 
to be. And when it comes to hard work, to 
a spirit of enterprise, and to patriotism and 
love of freedom, to the strength that comes 
from faith and family, when it comes to the 
depth of character that builds a family, a 
community, and our nation, you can’t be in 
any better place than right here in New 
Britain. 

For the last 7 years, New Britain’s story 
has been America’s story. You remember 7 
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years ago. Inflation was sprinting so fast 
that just about every time you shopped for 
groceries or stopped for gas, prices had 
gone up. And whenever the family made a 
little extra to keep up with the rising cost of 
living, Washington took extra in taxes, and 
you ended up with less. Mortgage rates had 
climbed so high that young couples had to 
forget the American dream of owning their 
own homes. Between high taxes and high 
interest rates, it was becoming harder to 
pursue that other dream so many Ameri- 
cans have—the dream of starting your own 
business. Jobs here were becoming more 
and more scarce, and what with inflation 
and a stagnating economy, it was hard to 
think of anyone who could keep up. 

Well, we, the American people, made a 
choice back in 1980. We decided not to 
continue the policies of government grow- 
ing bigger and bigger without end. We de- 
cided that high taxes and government that 
had gotten too big were the source of our 
economic mess. We decided to teach Wash- 
ington a simple lesson: that government 
must work for America and not the other 
way around. 

So, joining together, we cut tax rates— 
twice. We cut job-strangling regulations. 
We cut the growth of government spend- 
ing. And we said the secret to restoring 
America’s greatness was where that great- 
ness had come from in the first place: in the 
churches and synagogues, in the neighbor- 
hoods, in the homes, and in the dreams of 
every American. It’s not government, it’s 
the American people who have made 
America great. 

By the way, one of the things I like about 
New Britain is that you’ve gone ahead with 
things Washington still hasn’t got the hang 
of—like enterprise zones. When Congress 
blocked our enterprise zones proposal, Con- 
necticut and New Britain got started on 
their own. And we’re standing in the enter- 
prise zone right now. Today, between 5 and 
10 percent of all the jobs in New Britain are 
here thanks in part to the enterprise zone. I 
think Congress could learn a thing or two 
from New Britain. 

But you know the results of what we 
have been able to do. Inflation and interest 
rates are down; growth is up. Families can 
buy more with what they earn. Across 
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America and here in New Britain, entrepre- 
neurs are starting new businesses and creat- 
ing new jobs in record numbers, while 
major, established companies like Stanley 
Works now beat foreign competition at 
home and are expanding exports as well. 
New homes are springing up like daisies. By 
Thanksgiving, our economic expansion in 
American history—well, it'll be the longest 
economic peacetime expansion in_ that 
American history. Because of it, the unem- 
ployment figures out last week were the 
best in this decade. You can walk through 
neighborhoods all over America and find 
that more people have held jobs this year 
than ever before in our history. Yes, a 
bigger proportion of Americans have been 
at work this year than ever before in the 
history of the United States of America, and 
I’m determined to keep it that way. 

I had to learn—I don’t know whether you 
know that the potential employment pool 
of America is considered to be everybody, 
male and female, above the age of 16. And 
today over 61 percent of that total group 
have jobs. 

Now before I go any further, I’d like to 
ask you a few questions. I’d like to know 
how you feel about this, so after each ques- 
tion, why, you just shout back yes or no, and 
make it so loud they can hear you all the 
way to Washington. [Laughter] Do you 
want to go back to the days of inflation and 
stagnation? 

The Audience. No! 

The President. Do you want to go back to 
the old formula of more taxing and more 
spending? 

The Audience. No! 

The President. Or do you want to keep 
taxes low and balance the budget once and 
for all? 

The Audience. Yes! 

The President. In other words, do you 
want to go on to a future of more growth, 
more jobs, and more opportunity? 

The Audience. Yes! 

The President. You know, I sort of 
thought those might be your answers. Well, 
that’s why I’m here today. In my TV ad- 
dress 3 weeks ago, I told you we’ve come to 
breakpoint, a time for choosing. And that’s 
why last week I proposed an Economic Bill 
of Rights to protect economic growth and 


opportunity for you, your family, and all the 
American people. 

Now this choice is not about ideology, not 
about left or right, but about backward or 
forward—back to the nightmare of inflation, 
stagnation, higher taxes, and unrestrained 
government spending, or forward on the 
road that has brought so much bright hope 
and opportunity to America these last 4% 
years. 

Like the first Bill of Rights almost 200 
years ago, the Economic Bill of Rights is 
built on our belief that America means free- 
dom. Our political freedoms—press, speech, 
worship—are all guaranteed in our first Bill 
of Rights, which also protects some, though 
not all, economic freedoms. As people in 
Communist countries around the world 
have found, political freedom and economic 
freedom go hand in hand. Lose economic 
freedom, and soon we'll lose political free- 
dom, too. And when economic freedoms 
fade, so do opportunity, prosperity, and 
hope. 

The Economic Bill of Rights will guaran- 
tee four basic economic freedoms. First, the 
freedom to work: to work in the way you 
choose and where you choose. Recently a 
scholar of our country, who happens to 
speak fluent Russian, was going on a visit to 
Russia. He was in a cab going to the air- 
port—this is a true story—and the cab 
driver was quite young. And in a conversa- 
tion with him that developed, he was still 
going to school, cab driving on the side, and 
so the scholar said to him, “Well, what do 
you want to do when you finish your educa- 
tion?” And the young fellow said, “I haven’t 
decided yet.” Well, by coincidence, when 
he got off the plane in Moscow and got in a 
cab, he had another young fellow driving. 
Being able to speak Russian, he asked him 
what he was going to do, and the young 
fellow said, “They haven’t told me yet.” 
[Laughter] There’s the difference in what 
we're talking about between two systems. 
As people in Communist countries said, 
they found that political freedom and eco- 
nomic freedom go hand in hand. Lose one, 
and you'll lose the other. And when eco- 
nomic freedoms fade, so do opportunity, 
prosperity, and hope. 

The Economic Bill of Rights will guaran- 
tee four basic economic freedoms. As I said, 
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the freedom to work where you choose. 
Second, the freedom to enjoy the fruits of 
your labor: what Americans make by honest 
effort, whether profits from a business or 
the money in a paycheck, government 
should not take away. And then the free- 
dom to own and control property: to trade 
or exchange it and not to have it taken 
through threat or coercion. And finally, the 
freedom to participate in a free market: to 
contract freely for goods and services, and 
to achieve one’s full potential without gov- 
ernment limits on opportunity, economic 
independence, and growth. 

Just as our political freedoms need pro- 
tection by and from the Government, our 
economic freedoms need the same recogni- 
tion and protection. And this is not a distant 
or abstract matter. Your right to these free- 
doms is at the heart of the battles over 
taxes and government spending that are 
going on right now in Washington. The big 
spenders think they’re in the driver’s seat 
again in Washington. After our years of 
progress, they want to shift America into 
reverse. Well, I believe it’s time, once and 
for all, to show them that, in the United 
States of America, it’s the American people 
who are really at the wheel, and that’s what 
the Economic Bill of Rights is all about. 

The field of battle is the Federal deficit. 
And let me clear something up. You've 
heard leaders on Capitol Hill shout and 
point fingers and say that I’m responsible 
for the big deficits. They’re the same ones 
who, year after year, have shouted dead on 
arrival when I’ve sent up budgets that cut 
the excessive spending they love. I haven’t 
been given a budget since I came to Wash- 
ington as President. Then they’ve said that 
defense spending is the only place cuts are 
possible. So in the 3 years before Gramm- 
Rudman-Hollings, they cut billions from our 
defense requests and then turned around 
and added more than three times as much 
as they had cut from defense to the domes- 
tic spending. 

Anyone— 

[At this point, the President was interrupted 
by audience members. | 

Is there an echo in here? 

Anyone who tells you that we can’t 
reduce the deficit without raising taxes and 
cutting defense is not telling you the truth. 
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Last year, with tax reform, we got the spe- 
cial interests out of the tax code. Now it’s 
time to get them out of the budget. And 
that’s just what I mean to do. You know, 
when I talk like this it gets some up on 
Capitol Hill hot under the collar. The way 
they put it—forgive me with the children 
present, but they say that I’m giving them 
hell. Well, didn’t Harry Truman speak from 
these steps 35 years agoP And isn’t he the 
one who said, “I didn’t give them hell. I just 
told them the truth and they thought it was 
hell.” 

As part of protecting our economic free- 
doms, we, the American people, have a 
right to the truth about Federal spending. 
The Economic Bill of Rights will guarantee 
us that right. The Economic Bill of Rights 
will put into our system of checks and bal- 
ances a tool for focusing a spotlight on 
spending that we, the American people, 
might think is wrong. It gives the President 
something that 43 Governors have: the abil- 
ity to veto spending, project by project, to 
force bad spending out of hiding to where 
Congress has to vote on it in the open, 
where you can see what’s going on. I’m 
talking about a line-item veto. 

The Economic Bill of Rights will also say 
that if the Federal government wants to 
spend more on new programs, it must find 
the money to pay for it—not borrow it. And 
to make sure nobody cheats, it will include 
a provision that 44 States have in their con- 
stitutions and that 85 percent of the Ameri- 
can people want. It’s long overdue—a bal- 
anced budget amendment in our Constitu- 
tion. And to make sure that Congress 
doesn’t use a balanced budget amendment 
as an excuse for raising taxes, the Economic 
Bill of Rights will say that if taxes are raised, 
more than a bare majority of the Congress 
will have to do it. It should take more than 
50 percent plus one of the Congress to 
impose an increase in your taxes. What’s 
wrong with saying 60 percent or even two- 
thirds must agree to increase taxes? Raising 
taxes must never again be the easy way out. 
In the last 6 years, as I’ve told you, we’ve 
cut tax rates twice. Let’s be sure that taxes 
stay cut. And this is what the Economic Bill 
of Rights is all about. 

Now, some in Washington say the 
chances of enacting it are zero. But when it 
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comes to amending the Constitution, the 
States don’t have to wait for Congress to 
act. And if necessary, I'll go to the States 
and ask their help. The American people 
want a balanced budget amendment, and 
the American people deserve a balanced 
budget amendment. And I am determined 
that the American people will get a bal- 
anced budget amendment. 

Now, you may have heard of some 
people, maybe even some that are present, 
talk about a certain lame duck and the end 
of an era. Well, all that lame duck is for the 
birds. [Laughter] The era we’ve begun 
won’t end any time soon, because it’s not 
my era, it’s yours, the era of the American 
people. You did this. And in America, when 
you, the people, put your foot down, you’re 
the boss. You’ll make the Economic Bill of 
Rights part of America’s heritage. 

For two centuries men and women have 
escaped oppression, crossed the continents, 
crossed the oceans to find their way to this 
land of freedom and opportunity. And 
many of them settled, at last, in this city. 
We're all custodians, guardians of the free- 
doms they found—the freedoms that our 
nation’s Founders passed down to us. This 
year, in this 200th-year anniversary of our 
Constitution, let us, like those Founders, 
make a gift of freedom’s guarantee to the 
generations that will follow us. We'll be 
guaranteeing America’s opportunities and 
strength, as well. We can do this because 
we are a free people—because we are 
Americans. Let us start here and start now. 
Let us dedicate ourselves to the task ahead, 
to give our children, ourselves, and the gen- 
erations to come an Economic Bill of 
Rights. 

Thank you all, and God bless you all. 
Well, almost all. 


Note: The President spoke at 1:13 p.m. at 
the city hall. 


Commission for the Preservation of 
America’s Heritage Abroad 


be members of the Commission for the 
Preservation of America’s Heritage Abroad: 


For terms of 2 years: 


Levi Goldberger, of New York. This is a new 
position. Since 1966 Mr. Goldberger has been a 
field underwriter for Mutual of New York in 
Secaucus, NJ. Prior to this he served as the 
supervisor of the Investors Planning Corp., 
1960-1966. Mr. Goldberger graduated from 
Rabbinical College of Galanta in Czechoslova- 
kia, 1936-1938; Theological College, Bratisla- 
via, Czechoslovakia, 1938-1943; and Mesifta 
Torah Vodaath—Post Graduate School of Rab- 
binical Studies, Brooklyn, NY, 1947-1950. He 
was born August 3, 1922, in Bratislavia, 
Czechoslovakia. Mr. Goldberger is married, has 
two children, and resides in Brooklyn, NY. 


Asher J. Scharf, of New York. This is a new posi- 
tion. Since 1976 Mr. Scharf has been president 
of the 33d Street Real Estate Development 
Corp., in New York, NY. Prior to this he was 
the owner and operator of senior citizen resi- 
dences in New York, 1957-1976. Mr. Scharf 
graduated from the Yeshivah of Bobov, Poland, 
1940. He was born February 9, 1919, in Biala- 
Bielsko, Poland. Mr. Scharf is married, has 
three children, and resides in Brooklyn, NY. 


For terms of 3 years: 


Gerald E. Rosen, of Michigan. This is a new 
position. Since 1979 Mr. Rosen has been a part- 
ner with Miller, Canfield, Paddock & Stone in 
Detroit, MI. He graduated from Kalamazoo 
College (B.A., 1973) and George Washington 
University (J.D., 1979). Mr. Rosen was born Oc- 
tober 26, 1951, in Chandler, AZ. He is married 
and resides in Detroit, MI. 


Edward H. Sims, of South Carolina. This is a new 
position. Mr. Sims is an author and is currently 
publisher of Editor’s Copy Syndicate. He at- 
tended Emory University. Mr. Sims served in 
the U.S. Army during World War II. He was 
born May 29, 1923, in Orangeburg, SC. Mr. 
Sims is married, has four children, and resides 
in Sarasota, FL. 


National Council on Vocational 
Education 





Appointment of Four Members. 
July 9, 1987 


Appointment of Three Members. 
July 9, 1987 





The President today announced his inten- 
tion to appoint the following individuals to 


The President today announced his inten- 
tion to appoint the following individuals to 
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be members of the National Council on Vo- 
cational Education for terms expiring Janu- 
ary 17, 1990: 


George Johnston Ames, of Texas. This is a reap- 
pointment. Since 1977 Mr. Ames has been 
president of A.S.A. Properties, Inc., in San An- 
tonio, TX. Prior to this he served as president 
of Sweeney & Co., Inc., 1977-1983. Mr. Ames 
graduated from Trinity University in San Anto- 
nio (B.A., 1967). He served in the U.S. Army, 
1965-1972. Mr. Ames was born July 28, 1940, 
in Gladewater, TX. He is married, has two chil- 
dren, and resides in San Antonio. — 


Michael R. Farley, of Arizona. Since 1965 Mr. 
Farley has been president of Farley and Associ- 
ates in Tucson, AZ. He graduated from the 
University of Arizona (B.S., 1967). Mr. Farley 
served in the U.S. Army, 1967-1969. He was 
born March 6, 1944, in Los Angeles, CA. Mr. 
Farley is married, has three children, and re- 
sides in Tucson, AZ. 


Mary S. Pyle, of Mississippi. This is a reappoint- 
ment. Since 1985 Mrs. Pyle has been the coor- 
dinator of training and personnel development 
in the merchandising division of the Mississippi 
Power Co. Prior to this she served as the super- 
visor of consumer marketing at the Mississippi 
Power Co., 1982-1985. Mrs. Pyle graduated 
from Southwest Junior College (A.A., 1967) and 
the University of Southern Mississippi (B.S., 
1969). She was born March 27, 1948, in Magno- 
lia, MS. Mrs. Pyle is married and resides in 


Gulfport, MS. 


President’s National Security 
Telecommunications Advisory 
Committee 





Appointment of Paul G. Stern as a Member. 
July 9, 1987 





The President today announced his inten- 
tion to appoint Paul G. Stern to be a 
member of the President’s National Securi- 
ty Telecommunications Advisory Commit- 
tee. He would succeed Monroe M. Rifkin. 

Dr. Stern is currently president of the 
Unisys Corp., in Bluebell, PA. Prior to this, 
he served as president and chief operating 
officer of Burroughs Corp., 1982-1986, and 
executive vice president for engineering 
and manufacturing, 1981-1982. 
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Dr. Stern graduated from Farleigh Dick- 
inson University (B.S., 1961), the Stevens In- 
stitute of Technology (M.S., 1963), and the 
University of Manchester in London (Ph.D., 
1966). He was born October 31, 1938, in 
Czechoslovakia. Dr. Stern is married, has 
three children, and resides in Villanova, PA. 


Barry Goldwater Scholarship and 
Excellence in Education Foundation 





Nomination of Three Members of the Board 
of Trustees. July 9, 1987 





The President today announced his inten- 
tion to nominate the following individuals 
to be members of the Board of Trustees of 
the Barry Goldwater Scholarship and Excel- 
lence in Education Foundation. These are 
new positions. 


For a term of 6 years: 


George D. Hardy, of Maryland. Since 1986 Mr. 
Hardy has been chairman of the board of the 
Aerospace Education Foundation. Prior to this 
he was president of the foundation. Mr. Hardy 
served in the United States Army Air Corps, 
1942-1945. He was born September 19, 1923, 
in Washington, DC. Mr. Hardy is married, has 
two children, and resides in Hyattsville, MD. 


Li. Gen. William W. Quinn, USA, Ret., of the 
District of Columbia. Since 1982 Lt. Gen. 
Quinn has been president of W.W. Quinn Asso- 
ciates, Inc., in Easton, MD. Prior to this he was 
vice president at Martin Marietta Corp., 1966- 
1967. Lt. Gen. Quinn graduated from the 
United States Military Academy (B.S., 1933). 
He served in the United States Army, 1933- 
1966. Lt. Gen. Quinn was born November 1, 
1907, in Crisfield, MD. He is married, has 
three children, and resides in Washington, DC. 


For a term of 2 years: 


Hans M. Mark, of Virginia. Since 1984 Mr. Mark 
has been chancellor of the University of Texas 
system in Austin. Prior to this he was Deputy 
Administrator of NASA, 1981-1984. Mr. Mark 
graduated from the University of California at 
Berkeley (B.A., 1951) and from Massachusetts 
Institute of Technology (Ph.D., 1954). He was 
born June 17, 1929, in Mannheim, Germany, 
and became a U.S. citizen in 1945. Mr. Mark is 
married, has two children, and resides in 
Austin, TX. 
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Deficit Reduction Coalition 





Remarks at a White House Briefing. 
July 10, 1987 





Thank you. I once heard a magician get a 
hand like that before he started, and he 
finally told them that as an encore he’d sing 
“Yankee Doodle Dandy” while he drank a 
glass of water at the same time. [Laughter] 

I know that most of you are no strangers 
to briefings here or up on Capitol Hill. 
You’ve supported us in the past on so many 
crucial issues and so many crucial battles. 
That’s why I know when you heard about 
the new economic bill, the bill of rights that 
we unveiled a week ago, you probably an- 
ticipated being invited here. In fact, some 
of you may even be thirking of that epitaph 
on a tombstone in the old cemetery that 
read: “I expected this but not quite so 
soon.” [Laughter] 

But we’ve done much together during 
the last few years. In fact, seeing you also 
reminds me of another story. People are 
always saying I have a weakness for stories. 
I don’t know how that got started. [Laugh- 
ter] Anyway, this one’s about an unforgetta- 
ble American and great musician, Louis 
Satchmo Armstrong. A tourist comes up to 
him one day in New York and says, “I can’t 
wait to hear your performance tonight. I’m 
on my way to get tickets right now. By the 
way, how do I get to Carnegie Hall?” 
Satchmo replied, “Just practice, baby, prac- 
tice.” [Laughter] 

And hard work—your hard work—and 
support of millions of Americans hasn’t just 
brought us a long way in a few years; it’s 
created a revolution. And sometimes the 
hardest thing in the world is to understand 
how the present will look to historians of 
the future. But take it from me, once 
you've had a little time to think about 
what’s happened, we may even be aston- 
ished ourselves. So many old myths have 
been exposed and old ways of doing things 
changed. 

When we first proposed tax cuts, for ex- 
ample, there were those who were certain 
that our plan would cause even larger defi- 
cits, because revenues would shrink. We all 
know what happened. An economy featur- 


ing growth and opportunity produced $44 
billion more in revenues by 1985. 

And then there were those who said our 
plan was a giveaway to the rich. Well, guess 
what? According to figures recently pointed 
to by Senator Bill Roth of Delaware, since 
our tax cut plan was installed, the payments 
of lower and middle income earners have 
shrunk by 11.1 percent while the payments 
of high income taxpayers have increased by 
12.6 percent. Of the $44 billion increase in 
tax revenue from 1981 to 1985, 81.6 per- 
cent was paid for by the tiny 1.5 percent of 
all taxpayers whose income was over 
$100,000. In fact, taxes paid by all those 
with incomes above $50,000 rose by $63.5 
billion, and this allowed for a substantial 
$18.9 billion tax decrease for those with in- 
comes below $50,000. 

And then, finally, there were those who 
said that cutting taxes would cause more 
inflation. Boy, do I remember that one. Be- 
lieve me, the now-embarrassing quotes 
make a lengthy list. Anyway, after 2 years 
of back-to-back, double-digit inflation—the 
first time that had happened since World 
War I—we saw inflation head downward 
and stay down. Today it’s between 3 or 4 
percent, and once again the critics were 
wrong. 

There were other stories, too, not just 
predictions that unemployment was going 
to go higher but that high levels of unem- 
ployment were here to stay. Some folks 
even said we had to get used to unemploy- 
ment rates of 7 and 8 percent or even 
higher. But we created over 13 million new 
jobs instead, and last month the total unem- 
ployment rate hit an even 6 percent. 

So, you see, it’s more than a question of 
just silencing our critics; America astonished 
the world. Chicago-school economics, 
supply-side economics, call it what you 
will—I noticed that it was even known as 
Reaganomics at one point until it started 
working—{laughter|—all of it is fast becom- 
ing orthodoxy. It’s not just that Milton 
Freidman or Friedrich Von Hayek or 
George Stigler have won Nobel prizes; 
other younger names, unheard of a few 
years ago, are now also celebrated. People 
are reading George Gilder. They know 
what the laffer curve is. And a few months 
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ago the French Government inducted Paul 
Craig Roberts into the Legion of Honor. 

And the acclaim given these economists 
and thinkers is evidence of a worldwide 
revolution, proof that they were right and 
the conventional wisdom was wrong. They 
were right for a very simple reason: They 
understood the power of the human spirit. 
They understood the capacity of the indi- 
vidual, once released from the stultifying 
hand of government, to reach and climb, 
and build and dream, and to achieve and 
succeed, and make life better for all human- 
kind. 

And from the outset, this idea of econom- 
ic freedom has been our political lodestar. 
That’s why in creating our political revolu- 
tion for this economic freedom our goal was 
simple, as Jefferson said about the revolu- 
tion of his own time: “to place before man- 
kind the common sense of the subject.” All 
we said was this: Give the American people 
a chance, and they'll come through. They’ll 
make the difference. They’ll get us out of 
the worst economic mess since the Depres- 
sion. And they have, building one of the 
mightiest prosperities in our history, a pros- 
perity that I know every one of us in this 
room is determined to keep making strong- 
er with every passing month and every 
passing year. 

But to achieve what we achieved eco- 
nomically, we first had to make political 
changes. Our guide here was still the same: 
Trust the people—put the facts before 
them, then trust the people. And thanks to 
dedicated Americans like you, we got our 
message out. And the people spoke, and 
they demanded change. 

But let’s remember it didn’t come easy. 
Our victories took months, sometimes years, 
of preparation. And all the way along we 
heard about how our calls for reform and 
change were just meaningless rhetoric, that 
none of our goals had a chance of legislative 
passage. Now, I learned a long time ago to 
take this sort of skepticism with more than 
a grain of salt. In fact, I call it the Harry 
Warner Factor. You see, it was Harry 
Warner, of Warner Studios, back in the days 
of silent films, when they were talking 
about talking pictures, and he said, “Who 
the hell wants to hear actors talk?” [Laugh- 
ter] 
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But let’s face it, old myths die hard. 
[Laughter] Lately, we’ve been hearing from 
Capitol Hill about a return to the old days. 
In fact, this week Congress pored over 100 
different ways to increase taxes. Maybe they 
should use next week to look for 100 ways 
to cut spending. It’s all a matter of setting 
the right priority. 

I’m here to tell you today—and I hope 
Congress takes notice—what ails us now is 
what has always ailed us: The Federal Gov- 
ernment is too big, and it spends too much 
money. So, let me assure you, any budget- 
busting spending legislation or tax increases 
sent down here from Capitol Hill are head- 
ing right back up Pennsylvania Avenue 
stamped with the most respectable four- 
letter word I know: V-E-T-O. 

But think of this, too: Hasn’t the time 
come to get around this year-in and year- 
out battle on the budget and taxes? The 
burden always seems to fall on those fight- 
ing fiscal abuses. Don’t we need to stop 
fighting for 2 yards and a cloud of dust and 
put the ball in the air instead? And isn’t it 
time to institutionalize our economic re- 
forms? We have to make sure the great 
American spirit is never again shackled by 
big government, that the future of other 
generations of Americans is never again 
mortgaged on the national debt. 

With our new Economic Bill of Rights we 
can do just that. We can get a balanced 
budget amendment, a line-item veto, a 
super majority on tax increases. We can 
pass truth-in-spending legislation that will 
force the Federal Government to be candid 
with the American people, to say how 
much new programs are going to cost and 
spell out the intent to finance them. And by 
packaging these changes into a bill of eco- 
nomic rights, we’re only making our mes- 
sage easier to understand. And we’re 
making that larger point I talked about ear- 
lier. There is no end to what the human 
spirit can achieve if it is left alone to strive 
and succeed. We know freedom works po- 
litically; our first Bill of Rights was testa- 
ment to that fact. And now we need to 
drive home the lesson of the last few years, 
the lesson of the new economics: that eco- 
nomic freedom works too. 

“Progress is a nice word,” Robert Kenne- 
dy used to say, “but change is its motivator 
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and change has enemies.” But there’s a way 
to overcome those enemies, and once again, 
that’s by getting the American people to 
come through. And that’s why I want to ask 
for your help today. I’m confident that 
slowly but surely we can win this fight. For 
one thing, an election year is coming up, 
and I’ve always noticed—and perhaps 
you’ve noticed, too—that it’s a time when 
folks up in the Congress seem more in- 
clined to show the voters how much they 
support fiscal responsibility and lower taxes. 

So, let’s get together, you and I, and pro- 
vide them with that opportunity. Let’s work 
to get the provisions embodied in our Eco- 
nomic Bill of Rights on the floor of the 
House and Senate. Let’s give our public 
servants a chance to show their stuff: to 
vote for less spending, lower taxes, and rev- 
olutionary new safeguards against govern- 
ment encroachment of our economic free- 
dom. 

I want to thank all of you for coming by 
today. And I know that you're all thinking 
now, “Will he loan me the helicopter so I 
can get out to Rehoboth?” [Laughter] Well, 
believe me, I understand that thought; I’d 
like to go to the beach myself. But, you 
know, tonight’s a full moon—{laughter|— 
and with all that budget-busting legislation 
under consideration, well, I just think I 
better stay in town. [Laughter] 

I want to just say one thing to you, again, 
about those figures to make a point definite 
with you. Those figures about the people in 
the upper brackets paying more, a greater 
share of the tax burden than they were 
before the tax cuts. Now, what we did was 
completely different than those who have 
said, “Well,” you know, “tax those people 
up there, the fat cats.” We’re hearing more 
of that today. Why are they paying a higher 
percentage at lower tax ratesP Because 
when you make it worthwhile, the tax shel- 
ters don’t look as attractive, and there’s a 
reason to have a little ambition and make a 
dollar if you can keep more of it. 

Remember back when it was a 90-per- 
cent bracket? I was in Hollywood at the 
time. You’d be surprised how many actors 
started turning down parts after they got in 
that bracket. Who wants to work for 10 
cents on the dollar? So, that’s exactly what 
has happened in this instance. We have put 
incentive where it should be, and so every- 


body is paying their fair share of taxes. And 
we're going to keep it that way. 

So, thanks to all of you and the help that 
you're going to give us. God bless you. 
Thank you all. 


Note: The President spoke at 10:53 a.m. in 
Room 450 of the Old Executive Office 
Building. 


Advisory Committee for Trade 
Negotiations 





Appointment of Mike Curb as a Member. 
July 10, 1987 





The President today announced his inten- 
tion to appoint Mike Curb to be a member 
of the Advisory Committee for Trade Nego- 
tiations for a term of 2 years. He would 
succeed Virginia S. Weinman. 

Since 1983 Mr. Curb has been chairman 
of Curb Records in Burbank, CA. Prior to 
this he was Lieutenant Governor of Califor- 
nia, 1979-1983. 

Mr. Curb attended Fernando Valley State 
College. He was born December 24, 1944, 
in Savannah, GA. Mr. Curb is married, has 
two children, and resides in Beverly Hills, 
CA. 


Federal Home Loan Bank Board 





Nomination of Roger F. Martin To Bea 
Member. July 10, 1987 





The President today announced his inten- 
tion to nominate Roger F. Martin to be a 
member of the Federal Home Loan Bank 
Board for the remainder of the term to 
expire June 30, 1989. He would succeed 
Lee H. Henkel, Jr. 

Since 1977 Mr. Martin has been senior 
vice president for operations at Mortgage 
Guaranty Insurance Corp. in Milwaukee, 
WI. Prior to this he was vice president for 
administration at Mortgage Guaranty Insur- 
ance Corp., 1974-1977. 
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Mr. Martin graduated from Xavier Uni- 
versity (B.S., 1952). He served in the United 
States Naval Reserve, 1950-1954. Mr. 
Martin was born December 16, 1927, in 
Cincinnati, OH. He is married, has four 
children, and resides in Mequon, WI. 


National Corporation for Housing 
Partnerships 





Nomination of William F. Sullivan To Be a 
Member of the Board of Directors. 
July 10, 1987 





The President today announced his inten- 
tion to nominate William F. Sullivan to be a 
member of the Board of Directors of the 
National Corporation for Housing Partner- 
ships for the term expiring October 27, 
1989. He would succeed Edward Sulz- 
berger. 

Mr. Sullivan is currently the president of 
Real Equity Partners in Washington, DC. 
Prior to this, he was Commissioner of the 
Public Buildings Service, at the General 
Services Administration, 1985-1987, and As- 
sociate Deputy Administrator for Logistics 
at the Veterans Administration, 1981-1985. 

Mr. Sullivan graduated from the Universi- 
ty of Michigan (B.A., 1972) and George 
Washington University (J.D., 1976). He was 
born August 4, 1950, in Pawtucket, RI. Mr. 
Sullivan resides in Alexandria, VA. 


United States Ambassador to Fiji, 
Tonga, Tuvalu, and Kiribati 





Nomination of Leonard Rochwarger. 
July 10, 1987 





The President today announced his inten- 
tion to nominate Leonard Rochwarger, of 
New York, as Ambassador to Fiji, to the 
Kingdom of Tonga, to Tuvalu, and to the 
Republic of Kiribati. He would succeed Carl 
Edward Dillery. 

Mr. Rochwarger began his career as an 
accountant with Sportsservice Corp. in Buf- 
falo, NY, June-September 1949. He then 
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became senior auditor for State Insurance 
Fund, State of New York, Buffalo, 1949- 
1961. He was named senior partner with 
the accounting firm of S.L. Horowitz & Co. 
in Buffalo, 1961-1965, and since 1965 has 
been chairman of the board and chief exec- 
utive officer of Firstmark Corp. in Buffalo. 

Mr. Rochwarger graduated from the Uni- 
versity of Buffalo (B.S., 1949) and served in 
the U.S. Army, 1943-1946. Mr. Rochwarger 
is articulate in French and German. He was 
born August 3, 1925, in Buffalo, NY. Mr. 
Rochwarger is married, has two children, 
and resides in Buffalo, NY. 


United States Ambassador to Seychelles 





Nomination of James B. Moran. 
July 10, 1987 





The President today announced his inten- 
tion to nominate James B. Moran, of Virgin- 
ia, a career member of the Senior Foreign 
Service, Class of Minister-Counselor, as Am- 
bassador to the Republic of Seychelles. He 
would succeed Irvin Hicks. 

Before joining the Foreign Service staff 
corps in 1952, Mr. Moran was an accounts 
clerk (Part-time) with Olympic Stain Prod- 
ucts in Seattle, WA, 1947-1950. For a while 
in 1950 he was an executive trainee with 
Union Oil Company of California, Seattle, 
1950-1952. His first assignment in the For- 
eign Service was as a clerk at the U.S. Em- 
bassy in Tehran, Iran, 1952-1954. He re- 
turned to the Department of State as a pro- 
curement officer, 1955-1956, to be followed 
as a post management officer in the East 
Asia Bureau, 1957-1959. His first assign- 
ment after becoming a Foreign Service Of- 
ficer in 1959 was general services officer at 
the U.S. Embassy in Rangoon, Burma. He 
served there until 1961, when he went to 
the U.S. Embassy in Moscow, U.S.S.R., as 
general services officer. From 1964 to 1966, 
he served as supervisory post management 
officer in the Bureau of East Asian Affairs, 
followed by personnel officer in the Person- 
nel Division of the Department of State, 
1967-1969. Mr. Moran attended the Nation- 
al Defense College, 1969-1970, following 
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which he became administrative officer at 
the U.S. Embassy in Saigon, Vietnam, 1970- 
1972, and counselor for administration, 
1972-1973. From 1973 to 1974, he was a 
Foreign Service inspector, and then Execu- 
tive Director of the Executive Secretariat, 
1974-1977. From 1977 to 1980, Mr. Moran 
was Executive Director of the East Asian 
Bureau before his assignment to the U.S. 
Embassy in Beijing, People’s Republic of 
China, 1980-1983, as counselor for adminis- 
tration. Since 1983 he has been Executive 
Director of the African Bureau. 

Mr. Moran graduated from Everett Junior 
College (A.A.B., 1947) and the University of 
Washington (B.A., 1950). He served in the 
United States Army Air Crops, 1943-1946. 
Mr. Moran was born April 30, 1924, in Port 
Angeles, WA. He is married, has four chil- 
dren, and resides in Springfield, VA. 


President’s Blue Ribbon Commission 
on Defense Management 





Statement by the Assistant to the President 
for Press Relations on the President’s 
Meeting With Former Members of the 
Commission. July 10, 1987 





The President met today with David 
Packard and former members of the Presi- 
dent’s Blue Ribbon Commission on Defense 
Management to discuss the progress made 
over the past year in implementing the 
Commission’s 1986 recommendations for 
improvements in defense management and 
organization. The President warmly praised 
the former Commissioners for the quality of 
the Commission’s work and their continued 
interest, and expressed special appreciation 
to Mr. Packard. 


National Emergency With Respect to 
Libya 





Message to the Congress. July 10, 1987 





To the Congress of the United States: 
1. I hereby report to the Congress on 
developments since my last report of Janu- 


ary 21, 1987, concerning the national emer- 
gency with respect to Libya that was de- 
clared in Executive Order No. 12543 of Jan- 
uary 7, 1986. This report is submitted pur- 
suant to section 401(c) of the National 
Emergencies Act, 50 U.S.C. 1641(c); section 
204(c) of the International Emergency Eco- 
nomic Powers Act, 50 U.S.C. 1703(c); and 
section 505(c) of the International Security 
and Development Cooperation Act of 1985, 
22 U.S.C. 2349aa-9(c). 

2. As set forth in detail in my July 30, 
1986, report, in Executive Order No. 12543, 
I prohibited, with effect from February 1, 
1986: (1) the import into the United States 
from Libya, and (2) the export to Libya, of 
any goods or services; (3) transactions relat- 
ing to transportation to or from Libya; (4) 
the purchase by U.S. persons of goods for 
export from Libya to any country; and (5) 
the performance by U.S. persons of any 
contract in support of an industrial or other 
commercial or governmental project in 
Libya. I further prohibited, with immediate 
effect: (6) the grant or extension of credits 
or loans by U.S. citizens or permanent resi- 
dent aliens to Libya, or activities within 
Libya, other than for the purpose of: (a) 
effecting such persons’ departure from 
Liyba, (b) performing acts listed in items (1) 
through (5) above, prior to February 1, 
1986, or (c) travel for journalistic activity by 
professional journalists. On January 8, 1986, 
in Executive Order No. 12544, I augmented 
the transactional prohibitions contained in 
Executive Order No. 12543 by ordering the 
immediate blocking of all property and in- 
terests in property of the Government of 
Libya (including the Central Bank of Libya 
and other government-controlled entities) 
then or thereafter located in the United 
States, or then or thereafter coming within 
the possession or control of U.S. persons, 
including their overseas branches. 

3. Since my January 21, 1987, report, 
there have been no amendments to the 
Libyan Sanctions Regulations, 31 C.F.R. 
Part 550, administered by the Office of For- 
eign Assets Control of the Department of 
the Treasury. Additionally, since January 21, 
1987, there have been no amendments or 
changes to orders of the Department of 
Commerce or the Department of Transpor- 
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tation implementing aspects of Executive 
Order No. 12543 relating to exports from 
the United States and air transportation, re- 
spectively. 

4. During the current 6-month period 
two licenses were issued to U.S. service con- 
tractors that were operating in Libya at the 
time the national emergency with respect 
to Libya was declared. Consistent with Ad- 
ministration policy, these licenses authorize 
the companies to sell assets in Libya only to 
Libyan-controlled entities. The extension of 
credit to Libyan purchasers was authorized 
in connection with the sales. 

5. Also during the current 6-month 
period, several enforcement actions have 
been initiated for violations of the Libyan 
Sanctions Regulations. (a) On March 24, 
1987, a Federal grand jury in Atlanta, Geor- 
gia, returned a five-count indictment charg- 
ing a US. citizen with violations of the 
International Emergency Economic Powers 
Act and the Libyan Sanctions Regulations. 
The violations charged included engaging 
in unlicensed transactions with respect to 
travel to and from Libya and activities 
within Libya, as well as entering into an 
employment contract with a Libyan oil 
company to provide services as a pilot in 
Libya. (b) Another case involving travel to 
and from Libya and employment within 
Libya as a pipeline and tank system inspec- 
tor was concluded by the United States At- 
torney’s allowing the person involved to 
apply for a pre-trial diversion. The person 
was then ordered to perform community 
service in lieu of facing trial. (c) Three ar- 
rests have been made in a third case where 
petroleum equipment was allegedly trans- 
shipped from the United States to Libya 
through a European conduit. 

6. The General Accounting Office, at the 
request of the Congress, recently complet- 
ed a report assessing the effectiveness of 
the sanctions against Libya. In gathering in- 
formation for the report, the GAO spoke to 
relevant officials at the Departments of the 
Treasury, Commerce, and State. The 
report, based on 1986 data, concludes that 
the Libyan sanctions have been successful 
in distancing the United States from con- 
tributing directly to the Libyan economy 
and virtually eliminating U.S. trade with 
Libya. In addition, foreign subsidiaries of 
U.S. firms, which are not required to 
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comply with the restrictions, have de- 
creased their Libyan business significantly. 
However, the report indicates that the 
impact of the U.S. trade sanctions on Libya 
has been lessened by the extensive foreign 
availability of oil field equipment, services, 
and supplies, as well as the reluctance of 
third countries to adopt sanctions similar to 
those of the United States. 

7. Litigation is pending in an English 
court, involving a claim by Libya against 
the London branch of Bankers Trust Com- 
pany for failure to release to Libya blocked 
assets in New York and London. The 
United States Government is not a party to 
the litigation but is closely monitoring it. A 
trial on the merits of this case began on 
June 8, 1987, and is expected to continue 
until mid-July 1987. 

8. The expenses incurred by the Federal 
Government in the 6-month period from 
January 21, 1987, through the present time 
that are directly attributable to the exercise 
of powers and authorities conferred by the 
declaration of the Libyan national emergen- 
cy are estimated at $646,812. Personnel 
costs were largely centered in the Depart- 
ment of the Treasury (particularly in the 
Office of Foreign Assets Control, the Cus- 
toms Service, the Office of the Assistant 
Secretary for Enforcement, the Office of 
the Assistant Secretary for International Af- 
fairs, and the Office of the General Coun- 
sel), the Department of State, the Depart- 
ment of Commerce, the Department of Jus- 
tice, the Federal Reserve Board, and the 
National Security Council. 


9. The policies and actions of the Govern- 
ment of Libya continue to pose an unusual 
and extraordinary threat to the nationai se- 
curity and foreign policy of the United 
States. I shall continue to exercise the 
powers at my disposal to apply economic 
sanctions against Libya as long as these 
measures are appropriate, and will continue 
to report periodically to the Congress on 
significant developments, pursuant to 50 
U.S.C. 1703(c). 


Ronald Reagan 


The White House, 
July 10, 1987. 








Digest of Other 
White House Announcements 





The following list includes the President’s 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





July 5 

The President returned to the White 
House from a weekend stay at Camp David, 
MD. 


July 6 

The President met at the White House 

with: 

—the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
Frank C. Carlucci, Assistant to the 
President for National Security Affairs; 

—members of the White House staff, for 
the issues briefing luncheon. 


July 7 

The President met at the White House 

with: 

—the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
Frank C. Carlucci, Assistant to the 
President for National Security Affairs; 

—Secretary of Defense Caspar W. Wein- 
berger. 


July 9 

The President met at the White House 

with: 

—Howard H. Baker, Jr., Chief of Staff to 
the President, and Frank C. Carlucci, 
Assistant to the President for National 
Security Affairs; 

—corporate sponsors of the Vote America 
Foundation, an organization which pro- 
motes voter registration among young 
adults; 

—Secretary of Labor William E. Brock 
III, to discuss the international trade 
bill; 

—Secretary of Agriculture Richard Lyng, 
to discuss the farm economy and issues 
affecting the agricultural community. 

The President announced his intention to 

appoint the following individuals to be 
members of the Advisory Commission on 
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Intergovernmental Relations to terms of 2 
years: 


Secretary of Labor William E. Brock III. This is 
a reappointment. 

Attorney General Edwin Meese III. This is a 
reappointment. 


The President sent to the Congress a re- 
quest for fiscal year 1988 language to help 
implement the President’s productivity im- 
provement program by allowing participat- 
ing Federal agencies to use no more than 
50 percent of its productivity savings to pay 
bonuses to the employees and managers 
who produced the productivity improve- 
ment and to fund projects that have pro- 
ductivity improvement potential. This 
transmittal also includes a request for an 
additional $680,000 in fiscal year 1988 for 
the legislative branch. 

In the afternoon, the President hosted a 
senatorial reception in the Residence. 


July 10 

The President met at the White House 

with: 

—Howard H. Baker, Jr., Chief of Staff to 
the President, and Frank C. Carlucci, 
Assistant to the President for National 
Security Affairs; 

—Secretary of State George P. Shultz. 

The President declared that a major dis- 

aster exists in Oklahoma as a result of heavy 
rains and flooding that occurred during the 
period of May 19-31. He directed the Fed- 
eral Emergency Management Agency to 
provide funds to supplement State and local 
efforts to repair the damage. 





Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Withdrawn July 6 
Harry O’Connor, 


of California, to be a member of the Board 
of Directors of the Corporation for Public 
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Nominations—Continued 
Withdrawn July 6—Continued 


Broadcasting for a term expiring March 26, 
1991 (reappointment), which was sent to 
the Senate on March 17, 1987. 


Submitted July 7 


Robert H. Bork, 

of the District of Columbia, to be an Associ- 
ate Justice of the Supreme Court of the 
United States, vice Lewis F. Powell, Jr., re- 
tired. 


David S. Ruder, 

of Illinois, to be a member of the Securities 
and Exchange Commission for the term of 
5 years expiring June 5, 1991, vice John S.R. 
Shad, resigned. 


Submitted July 9 


Kathleen A. Buck, 

of Virginia, to be General Counsel of the 
Department of Defense, vice H. Lawrence 
Garrett III. 


Submitted July 10 


James A. Parker, 

of New Mexico, to be United States District 
Judge for the District of New Mexico, vice 
Howard C. Bratton, retired. 





Checklist 
of White House Press Releases 


Checklist—Continued 
Released July 6—Continued 


national agricultural trade reform—by Sec- 
retary of Agriculture Richard Lyng and USS. 
Trade Representative Clayton Yeutter 


Released July 8 


Advance text: 
Remarks t citizens of New Britain, CT 


Announcement: 

President’s trip on July 13 to Danville, IN, 
to address State and local government offi- 
cials and business leaders, and to Indianapo- 
lis, IN, to address the National Association 
of Counties annual convention 


Released July 10 


Statement: 

Superficial contusion on the President’s 
lower eyelid—by Col. John Hutton, Jr., Phy- 
sician to the President 


Announcement: 

The President’s address at the Federal Con- 
ference on the Commercial Applications of 
Superconductivity 


Announcement: 
Nomination of James A. Parker to be 
United States District Judge for the District 
of New Mexico 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released July 6 


Transcript: 
Press briefing on the U.S. proposal on inter- 


Acts Approved 
by the President 





Approved July 6 


SJ. Res. 117 / Public Law 100-64 
Designating July 2, 1987, as “National Liter- 
acy Day” 
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